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A SECTORIN CRISIS:

How U.S. Nonprofits and Foundations Are Responding to Threats

Key Findings:
1. Nonprofit leaders see this as a time of existential threat to their organizations.
2. Foundations have responded to the crises nonprofits are facing in a variety of ways.
3. Many foundation and nonprofit leaders believe foundations should be doing more.

communities they serve as they face both increased demand for their services and

1 Nonprofit leaders see this as a time of existential threat to their organizations and the
significant cuts to their funding.

65% of nonprofits report increased demand for services in 2025 as a result of the current context

Nonprofit Funding Cuts by Funding Source as a Result of Current Context (N=404-406)
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Many foundation leaders recognize the high stakes of the current context for nonprofits
and have made changes to their grantmaking and processes in response.

Changes to Foundation Practice in Response to Current Context (N=216-222)
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Many foundation and nonprofit leaders believe that foundations have an even larger role
to play in supporting nonprofits during this time, and many suggest that foundations could
and should be doing more.

42% of interviewed foundation leaders are dissatisfied with overall response from foundations

Proportion of Leaders Rating Foundation Response to Current Context as
Moderately/Very Effective (N=221-401)
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Questions this raises for boards

1. Whatis your foundation doing now to support nonprofits through the current context?

2. What are the trade-offs involved in making choices to address the current context versus planning for
the long term?

3. Whatis one thing the board of directors at your foundation could do during this time to further support
the foundation’'s mission?

Resources to learn more

- Full CEP report from which this data was pulled: “A Sector in Crisis: How U.S. Nonprofits and Foundations
Are Responding to Threats”

- National Council of Nonprofits: “Nonprofits Get It Done”

« The Urban Institute: “How Government Funding Disruptions Affected Nonprofits in Early 2025"

If your staff or board is interested in learning more, or you would like someone from CEP to facilitate a
conversation with your board based on these findings, please reach out to CEP’s Vice President of Research,
Elisha Smith Arrillaga, at elishas@cep.org.

CEP is a nonpartisan, tax-exempt organization under section 501(c)(3) of the Internal Revenue Code. We do not endorse, support, or
oppose any political party or candidate for public office. Our research, programs, and public communications are designed to advance
our mission and serve the public interest without regard to partisan considerations.

= THE CENTER FOR EFFECTIVE PHILANTHROPY


https://cep.org/wp-content/uploads/2026/01/CEP_A_Sector_in_Crisis_FNL.pdf
https://cep.org/wp-content/uploads/2026/01/CEP_A_Sector_in_Crisis_FNL.pdf
https://www.councilofnonprofits.org/pressreleases/nonprofits-get-it-done-national-council-nonprofits-launches-campaign-defend-and
https://www.urban.org/research/publication/how-government-funding-disruptions-affected-nonprofits-early-2025

